SONG DA 5 JSC SOCIALIST REPUBLIC OF VIETNAM
Independence — Freedom — Happiness

No. 04 /2026/SP5-TCKT

(Re: Disclosure of Audited Hanoi, March ()] , 2026
Financial Statements of 2025)

To: Hanoi Stock Exchange
State Securities Commission

Pursuant to the provisions of Clause 3, Clause 4, Article 14, Circular No.
96/2020/TT-BTC dated November 16, 2020 of the Ministry of Finance guiding
information disclosure on the stock market, Song Da 5 Joint Stock Company discloses
information on the Audited Financial Statements of 2025 to the Hanoi Stock Exchange
as follows:

1. Organization name: Song Da 5 J oint Stock Company
. Ticker symbol: SD5

. Address: 5" Floor, Tower B, HH4 Building, Song Da My Dinh 1 Urban Area, Tu
Liem District, Hanoi, Vietnam

- Tel; 024 222 555 86 Fax: 024 222 555 58

. Email: contact@songda5.com.vn Website: https://songda5.com.vn/

2. Content of information disclosure:
. Audited Financial Statements of 2025:

[ ] Separate Financial Statements (For listed organizations without subsidiaries or
upper-level accounting units with affiliated units);

[ ] Consolidated Financial Statements (For listed organizations with subsidiaries);
Combined Financial Statements (For listed organizations with affiliated accounting
units that have their own accounting apparatus);

. Cases subject to explanation of causes:

+ The auditing organization issues an opinion other than an unqualified opinion on the
Financial Statements (for reviewed/audited Financial Statements):

[ ]Yes XINo

Explanation document (if "Yes" is checked):

[Jyes [ No

+ Post-tax profit in the reporting period has a difference of 5% or more before and after
auditing, or changes from loss to profit or vice versa (for reviewed/audited Financial

Statements):
[ JYes XINo
Explanation document (if "Yes" is checked):

[ Jyes [ INo

+ Profit after corporate income tax in the Income Statement of the reporting period
changes by 10% or more compared to the same period last year:

[ Jyes XINo

Explanation document (if "Yes" is checked):
[IYes P<[No



+ Post-tax profit in the reporting period is a loss, or changes from profit in the same
period last year to loss in this period or vice versa:

[[IYes XNo
Explanation document (if "Yes" is checked):

[ Tves [ No
This information was disclosed on the company's website on March 09, 2026, at the
following link: httns://sor_lgiaS.com.vn/vi/relations/bao-cao—tai-chinh—c9

3. Report on transactions with a value of 35% or more of total assets in 2025:

In case the listed organization has such transactions, please report the following details:

. Transaction content: None

_ Ratio of transaction value to total asset value (%) (based on the latest annual financial
statements): None

- Completion date of transaction: None

We hereby commit that the information disclosed above is true and we take full
responsibility before the law for the content of the disclosed information.

Attachments: PERSON AUTHORIZED TO DISCLOSE

- Au'difed Financial Statement of 2025. 066 F%‘y&%&%ﬁm poC -
Recipient: :

{ TOAN TRUGNG ™~
- As above; /GN
- Filed: Financial & Accounting Dept.
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SONG DA 5 JOINT STOCK COMPANY
5th Floor, Tower B, HH4 Building, Song Da My Dinh Urban Area, Tu Liem Ward, Hanoi, Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT

The Board of Management of Song Da 5 Joint Stock Company (hereinafter referred to as “the
Company”) presents this report together with the audited financial statements for the financial year
ended 31 December 2025.

BOARD OF MANAGEMENT AND BOARD OF EXECUTIVES

The members of the Board of Management, Board of Executives of the Company who held office for
the financial year ended 31 December 2025 and up to the date of this report are as follows:

Board of Management

Mr. Le Van Tuan Chairman Appointed on 22 April 2025
Mr. Nguyen Ngoc Dong Member Appointed on 22 April 2025
Mr. Vu Duc Quang Member Appointed on 22 April 2025
Mr. Nguyen Manh Toan Member Appointed on 22 April 2025
Mr. Nguyen Van Ngoc Member Appointed on 22 April 2025
Mr. Nguyen Dac Diep Member Dismissed on 22 April 2025

Board of Supervisors

Appointed on 22 April 2025
Appointed on 22 April 2025
Appointed on 22 April 2025

Mr. Pham Quang Tuan Chief Supervisor
Mr. Tran Quang Hung Member

Mrs. Nguyen Hong Van Member

Board of Executives

Mr. Nguyen Ngoc Dong
Mr. Nguyen Van Cuong
Mr. Ta Xuan Cuong

Mr. Ung Vu Thanh

Mr. Nguyen Trong Thuy

General Director
Deputy General Director
Deputy General Director
Deputy General Director
Chief Accountant

Appointed on 06 January 2025
Appointed on 25 May 2024
Appointed on 29 April 2025
Appointed on 29 April 2025
Appointed on 26 July 2024

EVENTS AFTER THE BALANCE SHEET DATE

The Board of Management of the Company confirms that no significant events have occurred after the
balarce sheet date that would materially effect, require adjustment to, or necessitate disclosures in these
financial statements.

THE AUDITOR

The accompanying financial statements have been audited by UHY Auditing and Consulting Company
Limited.

THE BOARD OF MANAGEMENT’ RESPONSIBILITY

The Board of Management of the Company is responsible for preparing the financial statements which
give a true and fair view of the financial position of the Company as at 31 December 2025 and its results
of operations and cash flows for the financial year ended 31 December 2025, in accordance with the
Vietnamese Accounting Standards, Vietnamese Corporate Accounting System and relevant legal
regulations on the preparation and presentation of the financial statements. In preparing these financial
statements, the Board of Management is required to:

e  Select suitable accounting policies and then apply them consistently;
e  Make judgments and estimates that are reasonable and prudent;

e State whether applicable accounting principles have been followed, subject to any material
departures disclosed and explained in the financial statements; and;

e  Prepare the financial statements on a going concern basis unless it is inappropriate to presume that
the Company will continue in business.
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SONG DA 5 JOINT STOCK COMPANY
5th Floor, Tower B, HH4 Building, Song Da My Dinh Urban Area, Tu Liem Ward, Hanoi, Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT (CONT’D)
THE BOARD OF GENERAL DIRECTORS’ RESPONSIBILITY (CONT’D)

e Design and implement an effective system of internal control to ensure the fair preparation and
presentation of the financial statements and to mitigate the risks of material misstatement due to
fraud or error.

The Board of Management confirms that the Company has complied with the above requirements in
preparing and presenting these financial statements.

The Board of Management is responsible for ensuring that proper accounting records are kept, which
disclose, with reasonable accuracy at any time, the financial position of the Company and to ensure that
the financial statements comply with the Vietnamese Accounting Standards, Vietnamese Corporate
Accounting System and relevant legal regulations on the preparation and presentation of the financial
statements. The Board of Management is also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

OTHER COMMITMENTS

The Board of Management commits that the Company has no violations of information disclosure
obligations in accordance with Circular No. 96/2020/TT-BTC dated 16 November 2020 issued by the
Ministry of Finance on information disclosure on the securities market, as amended and supplemented
by Circular No. 68/2024/TT-BTC dated 18 September 2024 and Circular No. 18/2025/TT-BTC dated
26 April 2025. The Company complies with the provisions of Decree No. 155/2020/ND-CP dated 31
December 2020 by the Government detailing the implementation of several articles of the Law on
Securities, as amended and supplemented by Decree No. 245/2025/ND-CP dated 11 September 2025,
and Circular No. 116/2020/TT-BTC dated 31 December 2020 by the Ministry of Finance providing
guidance on corporate governance for public companies as stipulated in Decree No. 155/2020/ND-CP.

For-and.on behalf of the Board of Management,
0\0055685)

Hanoi, 6 March 2026



UHY AUDITING AND CONSULTING COMPANY LIMITED
(} 5" Floor, B2 Tower, Roman Plaza, To Huu Road,

Connect to possibility Dai Mo Ward, Hanoi, Vietnam

T : +84 24 5678 3999
E : uhy-info@uhy.vn
uhy.vn -

No.: 160/2026/UHY-BCKT

INDEPENDENT AUDITORS’ REPORT
On the financial statements of Song Da 5 Joint Stock Company
Jor the financial year ended 31 December 2025

To: The Shareholders
The Board of Management and Board of General Directors
Song Da 5 Joint Stock Company

We have audited the accompanying financial statements of Song Da 5 Joint Stock Company (hereinafter
referred to as the “Company”) which were prepared on 6 March 2026, as set out on pages 06 to 44,
comprising the balance sheet as at 31 December 2025, the income statement and the cash flow statement
for the financial year then ended and the Notes thereto.

Responsibilities of the Board of Management

The Board of Management of the Company is responsible for the preparation and fair presentation of
the financial statements in accordance with the Vietnamese Accounting Standards, Vietnamese
Corporate Accounting System, and relevant legal regulations on the preparation and presentation of the
financial statements and for such internal control as the Board of General Directors determines is
necessary to enable the preparation and presentation of the financial statements that are free from
material misstatements, whether due to fraud or error.

Responsibilities of the Aunditors

Our responsibility is to express a opinion on these financial statement based on our audit. We conducted
our audit in accordance with the Vietnamese Standards on Auditing. These Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The selected procedures depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making these risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Board of General Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Auditors’ Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all material respects,
of the financial position of Song Da 5 Joint Stock Company as at 31 December 2025 and the results of
its operations and its cash flows for the financial year then ended, in accordance with the Vietnamese
Acconnting Standards, Vietnamese Corporate Accounting System and relevant legal regulations on the
preparation and presentation of the financial statements.

Auditing | Accounting | Tax | Consulting | Traning

An independent member of UHY International. 4
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INDEPENDENT AUDITORS’ REPORT (CONT’D)
Other matter

The financial statements of Song Da.5 Joint Stock Company for the financial year ended 31 December

202 »—w: by an auditor and another audit firm. The auditor issued an unqualified opinion on
2028

Nguyen Minh Long ' Bui Duc Nam

Deputy General Director Auditor

Auditor’s Practicing Certificate: Auditor’s Practicing Certificate
No. 0666-2023-112-1 . No. 5142-2025-112-1

For and on behalf of '

UHY AUDITING AND CONSULTIN G COMPANY LIMITED
Hanoi, 6 March 2026
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FORM B01-DN
Issued according to Circular No. 200/2014/TT-BTC
on 22 December 2014 of the Ministry of Finance

SONG DA 5 JOINT STOCK COMPANY
5th Floor, Tower B, HH4 Building, Song Da My Dinh
Urban Area, Tu Liem Ward, Hanoi, Vietnam
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BALANCE SHEET
As at 31 December 2025
ASSETS Code Note 31/12/2025 01/01/2025
VND VND
A - CURRENT ASSETS 100 991,460,735,445 1,304,746,152,141
L Cash and cash equivalents 110 4 225,954,013,586 174,964,451,136
1. Cash 111 186,554,013,586 132,964,451,136
2. Cash equivalents 112 39,400,000,000 42,000,000,000
M. Short-term receivables 130 290,980,993,132 644,559,496,503
1. Short-term trade receivables 131 6 379,392,192,378 400,241,828,267
2. Short-term advances to suppliers 132 11 35,997,457,755 278,865,162,051
5. Short-term loan receivables 135 10 1,787,038,500 9,427,372,246
6. Other short-term receivables 136 13 5,109,943,671 4,236,783,172
7. Provision for doubtful short-term 137 7 (131,305,639,172) (48,211,649,233)
receivables
IV. Irventories 140 12 425,893,985,207 421,384,514,456
1. Inventories 141 425,893,985,207 421,384,514,456
V. Other current assets 150 48,631,743,520 63,837,690,046
1. Short-term prepaid expenses 151 5 2,004,181,198 4,696,885,668
2. Deductible value added tax 152 18,177,746,627 35,296,174,715
3. Tax and others receivables from the 153 17 28,449,815,695 23,844,629,663
State budget
B - NON-CURRENT ASSETS 200 396,897,677,131 292,046,273,612
I. Long-term receivables 210 310,039,704,693 182,246,717,271
1. Long-term trade receivables 211 6 306,540,404,693 178,976,077,271
6. Other long-term receivables 216 13 3,499,300,000 3,270,640,000
IL Fixed assets 220 53,621,731,421 70,956,993,991
1. Tangible fixed assets 221 14 16,064,313,105 25,418,906,760
- Cost 222 1,093,084,755,634  1,086,856,339,860
- Accumulated depreciation 223 (1,077,020,442,529) (1,061,437,433,100)
2. Finance leases fixed asset 224 9 37,557,418,316 45,538,087,231
- Cost 225 66,312,442,285 62,105,737,827
- Accumulated depreciation 226 (28,755,023,969) (16,567,650,596)
3. Intangible fixed assets 227 8 - -
- Cost 228 3,165,913,000 3,165,913,000
- Accumulated amortization 229 (3,165,913,000) (3,165,913,000)
IV. Long-term assets in progress 240 3,727,061,190 1,749,133,737
2. Construction in progress 242 3,727,061,190 1,749,133,737
V. Other non-current assets 260 29,509,179,827 37,093,428,613
1. Long-term prepaid expenses 261 5 27,251,247,096 36,051,473,835
2. Deferred income tax assets 262 2,257,932,731 1,041,954,778
TOTAL ASSETS 270 1,388,358,412,576 1,596,792,425,753
The accompanying notes are an integral part of these financial statements 6



FORM B01-DN
Issued according to Circular No. 200/2014/TT-BTC
on 22 December 2014 of the Ministry of Finance

SONG DA 5 JOINT STOCK COMPANY
5th Floor, Tower B, HH4 Building, Song Da My Dinh
Urban Area, Tu Liem Ward, Hanoi, Vietnam

BALANCE SHEET (CONT’D)

As at 31 December 2025
RESOURCES Code Note 31/12/2025 01/01/2025
VND VND
A. LIABILITIES 300 906,770,579,765 1,116,360,058,702
I. Current liabilities 310 820,812,157,949 978,246,543,966
1. Short-term trade payables 311 15 169,189,941,468 165,766,569,302
2. Short-term advances from customers 312 16 59,819,945,394 189,837,158,192
3. Taxes and amounts payable to the State 313 17 287,824,874 1,457,219,256
budget
4, Payables to employees 314 29,276,488,839 21,638,357,315
5. Short-term accrued expenses 315 19 381,719,494,998 341,573,368,081
8. Short-term unearned revenue 318 21 125,558,421,607 185,866,673,104
9. Other short-term payables 319 20 39,682,266,582 54,225,282,777
10. Short-term borrowings and finance 320 18 11,961,788,159 12,033,498,123
lease liabilities
12. Bonus and welfare fund 322 3,315,986,028 5,848,417,816
II. Long-term liabilities 330 85,958,421,816 138,113,514,736
1. Long-term trade payables 331 15 75,992,354,107 111,022,339,723
6. Long-term unearned revenue 336 21 - 10,076,640,357
8. Long-term borrowings and finance 338 18 9,966,067,709 17,014,534,656
lease liabilities
B. OWNERS' EQUITY 400 22 481,587,832,811 480,432,367,051
I Owners’ equity 410 481,587,832,811 480,432,367,051
1. Owner's contributed capital 411 259,998,480,000 259,998,480,000
- Ordinary shares with voting rights 411a 259,998,480,000 259,998,480,000
2. Share premium 412 43,131,990,000 43,131,990,000
8. [nvestment and development fund 418 143,060,589,849 143,060,589,849
10. Other funds belonging to owners’ 420 10,595,454,177 10,595,454,177
equity
11. Retained earnings 421 24,801,318,785 23,645,853,025
- Accumulated retained earnings 421a 1,041,954,778 =
brought forward
- Retained earnings for the current year 421b 23,759,364,007 23,645,853,025
TOTAL RESOURCES 440 1,388,358,412,576 1,596,792,425,753

Prepaper

Hanoi, 6 March 2026

The accompanying notes are an integral part of these financial statements
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SONG DA 5 JOINT STOCK COMPANY
5th Floor, Tower B, HH4 Building, Song Da My Dinh
Urban Area, Tu Liem Ward, Hanoi, Vietnam

FORM B02-DN

Issued according to Circular No. 200/2014/TT-BTC

on 22 December 2014 of the Ministry of Finance

Items

Revenue from sales of goods and rendering 01

of services

Revenue deductions

Net revenue from sales of goods and
rendering of services

Cost of goods sold

Gross profit from sales of goods and
rendering of services

Financial income

Financial expenses

In which: Interest expenses

Selling expenses

General and administrative expenses

Operating profit

Other income

Other expenses

Other profit

Net profit before tax

Current corporate income tax expenses
Deferred corporate income tax expenses
Net profit after tax

Basis earnings per share

Diluted earnings per share

Year2024
VND

2,337,132,929,483

2,337,132,929,483

2,247,318,694,155
89,814,235,328

185,449,423,060
173,004,027,253
4,226,441,081
71,494,180,908
30,765,450,227
5,302,242 373
374,411,545
4,927,830,828
35,693,281,055
13,089,382,808
(1,041,954,778)
23,645,853,025
840

840

Hanoi, 6 March 2026

INCOME STATEMENT
For the financial year ended 31 December 2025
Code Node Year2025
VND
24 3,258,783,588,356
02 -
10 3,258,783,588,356
11 25 3,170,990,834,057
20 87,792,754,299
21 26 291,875,807,695
22 27 220,122,709,285
23 2,811,555,266
25 -
26 28 125,253,876,535
30 34,291,976,174
31 29 731,771,382
32 288,961,322
40 442,810,060
50 34,734,786,234
51 30 12,191,400,180
52 (1,215,977,953)
60 23,759,364,007
70 32 914
71 32 914
Chief Accountant

Prepaper

Nguyen Trong Thuy

The accompanying notes are an integral part of these financial statements
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SONG DA 5 JOINT STOCK COMPANY

5th Floor, Tower B, HH4 Building, Song Da My Dinh

Urban Area, Tu Liem Ward, Hanoi, Vietnam

FORM B03-DN

Issued according to Circular No. 200/2014/TT-BTC
on 22 December 2014 of the Ministry of Finance

CASH FLOW STATEMENT
(Applying indirect method)
For the financial year ended 31 December 2025

Items Code Note Year2025 Year2024
VND VND
Cash flows from operating activities
Profit before tax 01 34,734,786,234 35,693,281,055
Adjustments for:
Depreciation and amortization 02 27,770,382,802 30,384,089.,457
Provisions 03 83,093,989,939 35,941,934,660
Foreign exchange difference (gain)/loss 04 380,502,928 (7,680,352,328)
from revaluation of monetary accounts
denominated in foreign currency
(Gain)/loss from investing activities 05 (876,365,271) (5,843,228,398)
Inferest expenses 06 2,811,555,266 4,226,441,081
Operating profit before changes in 08 147,914,851,898 92,722,165,527
working capital
Increase, decrease in receivables 09 147,232,247,294 39,378,020,766
Increase, decrease in inventories 10 (4,509,470,751) (71,886,814,819)
Increase, decrease in payables (excluding 11 (204,837,110,673) 148,700,792,931
interest payable, corporate income tax
payable)
Increase, decrease in prepaid expenses 12 11,492,931,209 (6,793,250,178)
Interest paid 14 (2,811,555,266) (4,276,813,725)
Corporate income tax paid 15 (13,831,513,469) (11,726,407,539)
Other cash outflows from operating 17 (4,336,451,635) (2,823,417,223)
activities
Net cash flows from operating activities 20 76,313,928,607 183,294,275,740
Cash flows from investing activities
Purchase and construction of fixed assets 21 (8,492,526,537) (11,343,240,358)
and other long-term assets
Proceeds from disposals of fixed assets 22 - 4,143,683,951
and other long-term assets
Loans to other entities and payments for 23 (10,608,538,500) (37,904,555,382)
purchase of debt instruments of other
entities
Collection on borrowings and proceeds 24 18,248,872,246 31,239,315,339
from sales of debt instruments of other
entities
Proceeds from interests, dividends and 29 827,288,558 1,636,421,160
distributed profits
Net cash flows from investing activities 30 (24,904,233) (12,228,375,290)
The accompanying notes are an integral part of these financial statements 9
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SONG DA 5 JOINT STOCK COMPANY

FORM B03-DN

5th Floor, Tower B, HH4 Building, Song Da My Dinh Issued according to Circular No. 200/2014/TT-BTC

Urban Area, Tu Liem Ward, Hanoi, Vietnam

on 22 December 2014 of the Ministry of Finance

CASH FLOW STATEMENT (CONT’D)
(Applying indirect method)
For the financial year ended 31 December 2025

Items Code Note Year2025 Year2024
VND VND

Cash flows from financing activities

Proceed from borrowings 33 144,381,083,520 178,764,823,942

Repayment of principal 34 (139,744,809,675) (231,749,052,743)

Repayment of finance lease principal 35 (11,756,450,756) (14,647,522,597)

Dividends and profits paid to owners 36 (18,179,198,135) (15,582,593,055)
Net cash flows from financing activities 40 (25,299,375,046) (83,214,344,453)
Net cash flows during the year 50 50,989,649,328 87,851,555,997
Cash and cash equivalents at the 60 4 174,964,451,136 86,902,683,293
beginning of the year

Impact of exchange rate fluctuations 61 (86,878) 210,211,846
Cash and cash equivalents at the end of 70 4 225,954,013,586 174,964,451,136
the year

Prepaper Chief Accountant

Tran Thi Bich Sen

Hanoi, 6 March 2026

— (General Director

The accompanying notes are an integral part of these financial statements
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SONG DA 5 JOINT STOCK COMPANY FORM B09-DN
5th Floor, Tower B, HH4 Building, Song Da My Dinh Issued according to Circular No. 200/2014/TT-BTC

Urban Area, Tu Liem Ward, Hanoi, Vietnam

on 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS

(These notes are an integral part of and should be read in conjunction with the accompanying financial statements)

1.

1.1

1.2

1.3

1.4

1.5

1.6

2.1

COMPANY OVERVIEW
STRUCTURE OF OWNERSHIP

Song Da 5 Joint Stock Company, (hereinafter referred to as “the Company”) was established
and operates under Business Registration Certificate No. 0100886857 issued by the Hanoi
Department of Planning and Investment for the first time on 07 January 2005, registered for the
22nd change on 10 January 2025.

The Company’s head office is located at 5th Floor, Tower B, HH4 Building, Song Da My Dinh
Urban Area, Tu Liem Ward, Hanoi, Vietnam.

The Company's shares are officially listed on the Hanoi Stock Exchange with stock code SD5.
BUSINESS SECTORS

The Company's business sectors include construction installation.

PRINCIPAL BUSINESS ACTIVITIES

The principal business activities of the Company during the accounting financial year of 2025
were: construction and installation of industrial works, hydropower projects, civil engineering
works, and other specialized construction activities; installation of electrical systems, power
transmission and distribution; exploitation, production, and trading of electricity; trading of
construction materials and other materials and equipment used in the construction industry.

NORMAL PRODUCTION AND BUSINESS CYCLE

The Company’s normal production and business cycle is carried out within a period not
exceeding 12 months.

DISCLOSURE OF COMPATIBILITY OF INFORMATION ON FINANCIAL STATEMENTS

The comparative figures in the balance sheet, the income statement, the cash flow statement and
the corresponding notes are from the audited financial statements for the financial year ended
31 December 2024 of the Company.

EMPLOYEES

The total number of employees of the Company as at 31 December 2025 is 866 (as at 31
December 2024: 1,101).

APPLICABLE ACCOUNTING STANDARDS AND SYSTEM
APPLICABLE ACCOUNTING STANDARDS AND SYSTEM

The Company applies the Vietnamese Accounting Standards, Vietnamese Corporate
Accounting System issued under Circular No. 200/2014/TT-BTC dated 22 December 2014,
along with other guidance circulars on accounting standards issued by the Ministry of Finance
and other related legal regulations on the preparation and presentation of financial statements.

The accompanying financial statements are not intended to present the financial position, results
of operations, and cash flows in accordance with generally accepted accounting principles and
practices in countries other than Vietnam.
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SONG DA 5 JOINT STOCK COMPANY FORM B09-DN
5th Floor, Tower B, HH4 Building, Song Da My Dinh Issued according to Circular No. 200/2014/TT-BTC

Urban Area, Tu Liem Ward, Hanoi, Vietnam

on 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

(These notes are an integral part of and should be read in conjunction with the accompanying financial statenents)

2.
2.2

2.3

3.1

3.2

3.3

APPLICABLE ACCOUNTING STANDARDS AND SYSTEM (CONT’D)
FINANCIAL YEAR

The financial year of the Company begins on 01 January and ends on 31 December of each
calendar year.

STATEMENT OF COMPLIANCE WITH ACCOUNTING STANDARDS AND ACCOUNTING
SYSTEMS

The Board of Management ensures compliance with the Vietnamese Accounting Standards,
Vietnamese Corporate Accounting Systems issued under Circular No. 200/2014/TT-BTC dated
22 December 2014, as well as circulars guiding the implementation of accounting standards by
the Ministry of Finance, and other relevant legal regulations on the preparation and presentation
of the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by the Company in the preparation of these financial
statements are as follows:

BASIS AND PURPOSE OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared on the basis of accrual basis (excluding information related to
cash flows).

The affiliated units maintain combined accounting records and operate under a dependent
accounting system. The financial statements of the Company are prepared by aggregating the
financial statements of these affiliated units. Intercompany revenue and balances between
affiliated units are eliminated when preparing these financial statements.

ACCOUNTING ESTIMATES

The preparation of the financial statements in conformity with Vietnamese Accounting
Standards requires the Board of Management to make estimates and assumptions that affect the
reported amounts of assets, liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
financial year. Actual results could differ from those estimates.

FOREIGN CURRENCIES

The exchange rate to convert transactions arising during the year in foreign currencies is the
exchange rate with the Commercial Bank where the Company has transactions at the trasaction
date.

The exchange rate when re-evaluating monetary items denominated in foreign currencies at the
time of preparation of the financial statements is the exchange rate announced by the
Commercial Bank where the foreign currency account is opened at the time of preparation of
the financial statements:

In which:

- The exchange rate used for re-evaluating foreign currency-denominated monetary items
classified as assets is the buying rate of the Joint Stock Commercial Bank for Investment
and Development of Vietnam (Bank with regular transactions) as at time of preparation of
the financial statements.

- The exchange rate used for re-evaluating foreign currency-denominated monetary items
classified as liabilities is the selling rate of the Joint Stock Commercial Bank for Investment
and Development of Vietnam (Bank with regular transactions) as at time of preparation of
the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
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3.
3.4

35

3.6

3.7

3.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
CASH AND CASH EQUIVALENTS

Cash includes cash on hand, demand deposits, and term deposits. Cash equivalents are short-
term investments with a redemption period or maturity of no more than 3 months from the
purchase date easily convertible into a specific amount of cash, and subject to minimal risk of
value fluctuation upon conversion.

FINANCIAL INVESTMENTS
Held-to-maturity investments

Investments are classified as held to maturity when the Company has the intention and ability
to hold them until maturity. Investments held to maturity include term deposits.

LOANS

Loans are determined at cost less provisions for doubtful debts. Provisions for doubtful debts of
loans shall be made on the basis of the expected level of potential losses.

RECEIVABLES

Receivables are stated at carrying amount less provisions for doubtful debts. Receivables are
classified as trade receivables or other receivables according to the following principles.

- Trade receivables represent commercial receivables arising from sales transactions between
the Company and buyers that are independent entities.

- Other receivables reflect non-commercial receivables that are unrelated to purchase and sale
transactions.

Provisions for doubtful debts are made for overdue receivables according to the terms of the
economic contract, the contractual commitment, and debt agreements that remain uncollectible
despite multiple demands. Overdue receivables are determined based on the principal
repayment schedule stated in the initial sale contract, regardless of any extension agreed upon
by the parties. This also applies to receivables that have not yet become due if the debtor is
bankrupt, undergoing dissolution, disappearance, or fleeing, and being reversed when the debt
is collected.

Increases or decreases in the balance of the provision for doubtful debts that need to be set aside
at the reporting date of the financial statements are recognised as general and administrative
expenses.

INVENTORIES
Inventories are measured at the lower of cost or net realizable value.
The cost of inventories is determined as follows:

e Raw materials, goods: includes the cost of purchase and other directly related costs incurred
in bringing the inventories to their present location and condition.

e  Work in progress: including main material costs, labor costs and other directly related costs,
determined for each project (P), Project Item (PI).

The Company applies the perpetual inventory method to account for inventories. The cost of
inventories sold is calculated using the weighted average.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

(These notes are an integral part of and should be read in conjunction with the accompanying financial statements)

3

3.8

3.9

3.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
INVENTORIES (CONT’D)

Net realizable values are the estimated selling prices of inventories in an ordinary course of
business less the estimated cost of completion and necessary costs to make the sale.

Provision for devaluation of inventories is established for each inventory item with a decrease
in value when the original price is greater than net realizable value. Increases and decreases in
the inventory impairment provision balance required to be set up at the closing date of the
financial statements are recorded in the cost of goods sold for the year.

TANGIBLES FIXED ASSETS

Tangible fixed assets are recorded at the historical cost, reflected on the balance sheet according
to the items of cost, accumulated depreciation and carrying amount. The cost of tangible fixed
assets includes all costs incurred by the Company to acquire the fixed and bring them to the
condition necessary for their intended use. Costs incurred after initial recognition are added to
the asset’s cost if they are expected to enhance future economic benefits. Costs that do not meet
this criterion are recorded as expenses in the period incurred.

Tangible fixed assets are depreciated on a straight-line basis over their estimated useful lives.
Tangible fixed asset accounting is classified according to groups of assets with the same nature
and purpose of use in the company's production and business activities. The useful lives of
tangible fixed assets are as follows:

Fixed assets Useful lives (years)
- Buildings and structures 06

- Machines and equipment 03-10

- Vehicles and transmission equipment 03-08

- Management equipment 03 - 05

INTANGIBLE FIXED ASSETS

Intangible fixed assets are recorded at historical cost, reflected on the balance sheet according to the
indicators of cost, accumulated amortization and carrying amount. The historical costs of intangible
fixed assets includes all costs incurred by the Company to acquire the fixed assets and bring them
to the condition necessary for their intended use. Costs incurred after initial recognition are
recognized as operating expenses for the period unless these costs are associated with a specific
intangible fixed asset and expected to enhance future economic benefits from these assets.

The Company's intangible assets include trademark and computer software.

Trademark

A

The trademark comprises costs related to the acquisition of the right to use the “Séng Da” brand and
the ISO 9001 Certificate. The value of the brand and the ISO 9001 Certificate is amortized on a
straight-line basis over periods of 10 years and 5 years.

Software programs

Costs related to computer software programs that are not part of the related hardware are capitalized.
The historical cost of computer software is all the costs that the Company has incurred up to the time
the software is put into use. Computer software is amortized on a straight-line basis over its estimated
useful life of 3 to 5 years.
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3.

3.11

3.12

3.13

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
FINANCE LEASES

Leased assets are classified as finance leases when substantially all the risks and rewards
incidental to ownership of the asset are transferred to the lessee. Finance leases are initially
recognized at cost, which is the lower of the fair value of the leased asset at the commencement
of the lease and the present value of the minimum lease payments. Finance lease assets are
subsequently measured at cost less accumulated depreciation. The discount rate used to
calculate the present value of lease payments is the interest rate implicit in the lease. If this rate
cannot be readily determined, the lessee’s incremental borrowing rate at the commencement of
the lease is used.

Financial leases are depreciated on a straight-line basis and accelerated depreciation is applied
no more than twice for machinery and equipment, and vehicles and transmission equipment. In
the case where, at the commencement date of the lease, the Company commits not to purchase
the leased asset under the finance lease agreement, the fixed asset shall be depreciated over the
lease term stipulated in the contract. The depreciation periods for various types of finance leases
are as follows:

Type of assels Useful life (years)
Machinery and equipment 06-10
Vehicles and transmission equipment 05-08

CONSTRUCTION IN PROGRESS

Construction in progress costs include assets such as equipments that are in the process of being
purchased and installed but has not yet been put into use and costs related to the repair of fixed
assets in progress. These assets are recorded at the historical cost. This principal price includes:
the cost of goods and services to be paid to contractors and suppliers, related interest expenses
incurred duing the investment period and other reasonable expenses directly related to the
formation of assets later. These costs will be transferred to the historical cost of fixed assets at
a provisional value (if the final settlement has not yet been approved) when the assets are handed
over and put into use.

PREPAID EXPENSES

Prepaid expenses comprise actual costs incurred that relate to the business performance results
of multiple accounting periods. Prepaid expenses include: tools and supplies issued for
allocation, repair costs of fixed assets, prepaid office rent, initial preparation costs of
construction projects, and other prepaid expenses.

Tools and supplies: Tools and supplies put into use are allocated to expenses on a straight-line
basis over a period not exceeding 36 months.

Fixed asset repair costs: One-off, significant fixed asset repair costs are allocated to expenses
on a straight-line basis over a period not exceeding 36 months.

Office rent: Office rent consists of rental payments made in advance for subsequent periods.
Office rent is allocated to expenses on a straight-line basis over the rental period.

Construction preparation costs: Construction preparation costs include the repair costs of
crushing stations and tower cranes, costs of camps, and auxiliary works, etc., which are allocated
to expenses based on either time or production volume, depending on the nature of each cost
item for each project.
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3.
3.14

3.15

3.16

317

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
LIABILITIES AND PAYABLES EXPENSES

Liabilities and payables are recognized for amounts to be paid in the future for goods and
services received. Payables are recognized based on reasonable estimates of the amounts due.

The classification of payables as trade payables, accrued expenses, and other payables is made
according to the following principles:

- Trade payables reflect commercial payables arising from the purchase of goods, services,
and assets from independent entities, including payables between parent company and
subsidiaries, joint ventures, and associates.

- Accrued expenses reflect payables for goods and services received from sellers or provided
to buyers but not yet paid due to lack of invoices or insufficient accounting documentation,
and accrued employee benefits for annual leave, and production and business expenses as
well as interest expense payable.

- Other payables reflect non-commercial obligations that are unrelated to the purchase, sale,
or provision of goods and services.

Accounts payable are tracked in detail by each entity and the payment period.

BORROWINGS AND FINANCE LEASE LIABILITIES

Borrowings and finance lease liabilities are recognized based on receipts, bank documents, loan
and finance lease contracts and agreements.

Borrowings and finance lease liabilities are monitored by counterparty and maturity.

BORROWING COSTS
Borrowing costs include interest and other costs incurred directly in connection with the loans.

Borrowing costs are recognized as production and business expenses in the year they are
incurred unless they are capitalized in accordance with the provisions of Accounting Standard
on "Borrowing costs". Accordingly, borrowing costs that are directly attributable to the
acquisition, construction, or production of assets that require a relatively long time to complete
are added to the cost of the assets until they are put into use or operation. Gains arising from the
temporary investment of loans are deducted from the cost of the related assets. For specific loans
related to the construction of fixed assets or real estate investment, interest is capitalized even
if the construction period is less than 12 months.

For general borrowings used for the purpose of investment in construction or production of
assets under construction, the amount of borrowing costs eligible for capitalization is
determined based on the capitalization rate applied to the weighted average accumulated
expenditures incurred for the construction or production of such assets. The capitalization rate
is calculated as the weighted average interest rate of the outstanding borrowings during the
period, excluding any specific borrowings taken out for the purpose of acquiring or constructing
a particular asset.

OWNER'S EQUITY

Owner's contributed capital is recognized based on the actual amounts contributed by the
shareholders.

Share premium is recorded as the difference between the issue price and the par value of shares
when initially issued, additional issues, the difference between the reissue price and the book
value of treasury shares, and the equity component of convertible bonds at maturity. Direct costs
related to the additional issuance of shares and reissue of treasury shares are recorded as a
decrease in share premium.

Other capital is formed from allocations from retained earnings.
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